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ALETTERIFMIIR BOARD CHAIR

The year 2020 was a difficult one for doctors. Many cared directly for COVID-19
patients; others managed dramatic shifts in demand for services. Through all these
challenges, the doctors persevered to protect and support their patients, their staffs,

and their families. Thank you to these physicians for their service and dedication.

As a company owned and governed by physicians, SVMIC did its best to help with
the challenges created by COVID-19. Premiums were temporarily reduced for doctors
sidelined by the virus, rate increases were postponed, and payment flexibility was
provided for doctors under financial duress. SVMIC employees worked diligently to
provide resources and personal assistance for practices. They provided guidance

on a wide variety of topics including access to stimulus funds, telemedicine, human
resources, infection control, practice reopening, and vaccination processes. The risk
management seminar on proper prescribing practices was moved online, and all

registration fees were waived.

SVMIC remains committed to providing needed resources and addressing new
concerns as they arise. The company is likewise committed to driving down claims
costs with effective risk management education. Despite these efforts, the cost of
providing superior medical malpractice coverage continues to increase due to both

a multi-year upward trend in large losses and due to a steady rise in defense costs.
After many years of either holding rates stable or reducing them, this year SVMIC's
board of directors approved a small increase in all states. These increases are needed
to ensure that premiums collected remain in line with the cost of providing coverage.

Though this decision is unwelcome, it has been clearly indicated since last year when
the increase was postponed to support policyholders during the events of 2020.
Now a rate increase must be taken. Be assured, this decision was made carefully,

thoughtfully, and with the use of extensive analytics.

As we face the challenges of this new year, please know that SVMIC is here to support

its policyholders. Please contact us immediately with any comments or questions.

HUGH FRANCIS, I, MD

CHAIR OF THE BOARD
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STEADY & SECURE - A FINNANCIA L SUMMARY

FINANCIAL HIGHLIGHTS

éti:ﬁgzsi?\gs) 2016 2017 2018 2019 2020
Cash and Invested Assets 1165,959 1193,190 1,208,752 1,249,626 1,294,540
Total Assets 1,211,M 1,249,290 1,243,394 1,278,382 1,321,878
Loss & Loss Adjustment Expense Reserves 491,500 472,500 469,000 455,000 456,000
Policyholders' Surplus 566,994 606,774 623,955 671,735 705,694
For The Year

($ in thousands) 2016 2017 2018 2019 2020
Gross Written Premium 130,355 125,844 120,569 119,235 113,815
Net Investment Income 29,213 27,454 32,557 29,829 28,148
Net Paid Loss & Loss Adjustment Expenses 106,001 100,002 92,522 99,472 80,225
Policyholders' Dividends Declared 7,000 7,000 7,000 7,000 7,000
Net Income 22,365 29,646 28,542 22,074 23,853
Cumulative Dividends and Return of Capital 349,500 356,500 363,500 370,500 377,500
Outstanding Mutual Value Plan Balances - - 68,538 82,272 87,463
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CONDENSED BALANCIKE SHEETS

(as of December 31, 2020 & 2019)

Assets

Cash & Investments

2020

1,294,540,000

2019

1,249,626,000

Premiums Receivable 13,545,000 15,690,000
Accrued Investment Income 8,540,000 8,428,000
Reinsurance Recoverable 4,484,000 4,099,000
Federal Income Taxes Recoverable 439,000 409,000
Other Assets 330,000 130,000
Total Assets $1,321,878,000 $1,278,382,000
Liabilities & Policyholders’ Surplus 2020 2019
Liabilities

Loss & Loss Adjustment Expense Reserves 456,000,000 455,000,000
Unearned Premiums 63,084,000 63,825,000
Reinsurance Balances Payable 21,686,000 18,783,000
Accounts Payable and Accrued Expenses 63,529,000 61,664,000
Net Deferred Tax Liabilities 3,786,000 452,000
Dividends Payable 2,696,000 2,707,000
Other Liabilities 5,403,000 4,216,000
Total Liabilities $616,184,000 $606,647,000
Policyholders’ Surplus

Expected Mutual Value Plan Obligation 29,121,000 26,033,000
Unassigned Surplus 676,573,000 645,702,000
Total Policyholders’ Surplus $705,694,000 $671,735,000
Total Liabilities & Policyholders’ Surplus $1,321,878,000 $1,278,382,000
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CONDENSED STATEMENTS (F INCOME

(for the years ended December 31, 2020 & 2019)

2020 2019
Gross Written Premium 113,815,000 119,235,000
Ceded Premium (11,537,000) (8,895,000)
Net Written Premium $102,278,000 $110,340,000
Change in Unearned Premium 742,000 633,000
Net Earned Premium $103,020,000 $110,973,000
Loss & Loss Adjustment Expenses Incurred 81,225,000 85,472,000
Other Underwriting Expenses 23,816,000 23,990,000
Net Underwriting Income ($2,021,000) $1,511,000
Net Investment Income 28,148,000 29,829,000
Net Realized Capital Gains (Losses) on Investments 7,912,000 1,207,000
Net Investment Gains $36,060,000 $31,036,000
Other Income (Expense) (204,000) (63,000)
Net Income Before Taxes and Policyholders’ Dividends $33,835,000 $32,484,000
Policyholders' Dividends & Federal Income Taxes Incurred (9,982,000) (10,410,000)
Net Income $23,853,000 $22,074,000

Note: The financial statements have been prepared in conformity with accounting practices prescribed or permitted by the Tennessee Department of
Commerce and Insurance. The condensed financial information has been derived from the complete statutory-basis financial statements which were

audited by Ernst & Young LLP, our independent auditors. A complete set of audited financial statements is available upon request.

5 2020 ANNUAL REPORT | STATE VOLUNTEER MUTUAL INSURANCE COMPANY



POLICYHOLDERS SURPLUS /10T\L ASSETS
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LEADERSHIP - BOARD (f DIRECTORS

HUGH FRANCIS, 11l, MD

CHAIR OF THE BOARD
General and Vascular Surgery
Memphis Surgery Associates PC
Memphis, Tennessee

Director Since 1997

JOHN 0. LYTLE, MD

VICE CHAIR OF THE BOARD
Orthopedic Surgery

South Arkansas Orthopaedic Center
Pine Bluff, Arkansas

Director Since 2006

KATRINA M. HOOD, MD

SECRETARY OF SVMIC

Pediatrics

Pediatric and Adolescent Associates PSC
Lexington, Kentucky

Director Since 2009

MATTHEW L. PERKINS, MD
TREASURER OF SVMIC

Internal Medicine and Pediatrics
Tennessee Medicine and Pediatrics PC
Smyrna, Tennessee

Director Since 2008

BRADY W. ALLEN, MD

Emergency Medicine

Ascension St. Thomas
Nashville, Tennessee

Director Since 2020

ROBERT J. BERKOMPAS, MD

Internal Medicine

Saint Thomas Medical Group
Nashville, Tennessee
Director Since 2010

MELANIE B. BLAKE, MD

Internal Medicine

CHI Memorial
Chattanooga, Tennessee
Director Since 2018

CHAD T. COUCH, MD

Urology

President, Northeast Market

CEQO, Bristol Regional Medical Center
Bristol, Tennessee

Director Since 2008

WAYNE A. HUDEC, MD

General Surgery

Ozark Surgical Associates
Fayetteville, Arkansas
Director Since 2009

WILLIAM I. MARIENCHECK, JR., MD

Pulmonary and Critical Care Medicine
Wake Forest University Health Sciences
Winston-Salem, North Carolina
Director Since 2012

RAYMOND $. MARTIN, I1I, MD

General and Vascular Surgery
Physician Director of Surgical Services
Ascension St. Thomas

Nashville, Tennessee

Director Since 1994

MICHAEL A. MCADOO, MD

Family Medicine

Milan Medical Center PC
Milan, Tennessee
Director Since 2002

RUSSELL E. MILLER, CAE

Chief Executive Officer
Tennessee Medical Association
Nashville, Tennessee

Director Since 2013

JOHN H. MIZE, FCAS, MAAA

President, Chief Executive Officer
SVMIC

Brentwood, Tennessee

Director Since 2013

ELISE E. SCHRIVER, MD

Pulmonary and Critical Care Medicine
University Pulmonary and Critical Care
Knoxville, Tennessee
Director Since 2002

JANE M. SNEED, MD

Pediatrics

The Children's Clinic
Jonesboro, Arkansas
Director Since 2013

LISA J. YOUNG, MD

Invasive Cardiology

Sutherland Cardiology Clinic, Inc.
Germantown, Tennessee
Director Since 2013
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LEADERSHIP - OF FICERS

HUGH FRANCIS, 1ll, MD

CHAIR OF THE BOARD

JOHN 0. LYTLE, MD

VICE CHAIR OF THE BOARD

KATRINA M. HOOD, MD

SECRETARY OF SVMIC

MATTHEW L. PERKINS, MD

TREASURER OF SVMIC

JOHN H. MIZE, FCAS, MAAA

PRESIDENT AND
CHIEF EXECUTIVE OFFICER

MICHAEL A. RICCIARDELLI, CPA

CHIEF FINANCIAL OFFICER

STEPHEN A. DICKENS, JD, FACMPE

VICE PRESIDENT,
MEDICAL PRACTICE SERVICES

SHERIE L. EDWARDS, JD, MBA

VICE PRESIDENT,
CORPORATE AND LEGAL

RAYMOND M. MEADOR, JR., MBA

VICE PRESIDENT,
BUSINESS DEVELOPMENT

KENNETH W. RUCKER, JD

VICE PRESIDENT,
CLAIMS

D. MART SESLER

VICE PRESIDENT,
INFORMATION SYSTEMS

CHARMY M. SHRODE

VICE PRESIDENT,
UNDERWRITING

ROCHELLE E. WEATHERLY, JD

VICE PRESIDENT,
RISK EDUCATION AND
EVALUATION SERVICES

JACKIE P. BOSWELL, MBA, FACMPE

ASSISTANT VICE PRESIDENT,
MEDICAL PRACTICE SERVICES

ROBIN BUTER, BSN, RN, CPHQ, LNCC

ASSISTANT VICE PRESIDENT,
EVALUATION SERVICES

KATHY CARTWRIGHT, BSN, RN,
CPHQ, LNCC

ASSISTANT VICE PRESIDENT,
RISK ANALYTICS

DAN HIMMELBERG, JD

ASSISTANT VICE PRESIDENT,
CLAIMS

JULIE LOOMIS, RN, JD

ASSISTANT VICE PRESIDENT,
RISK EDUCATION PROGRAMMING
AND DEVELOPMENT

ANDY MEYERS

ASSISTANT VICE PRESIDENT,
INFORMATION SYSTEMS

JUDY MUSGROVE

ASSISTANT VICE PRESIDENT,
MARKETING AND COMMUNICATIONS

DEBORAH D. ROSE, RN, LNC

ASSISTANT VICE PRESIDENT,
MEDICAL INFORMATION SERVICES

ALISA S. WAMBLE, JD

ASSISTANT VICE PRESIDENT,
CLAIMS

TOM WERNER, FCAS, MAAA

ASSISTANT VICE PRESIDENT,
ACTUARIAL AND BUSINESS ANALYTICS

PATRICK MCBRIDE, CPA

DIRECTOR, FINANCIAL REPORTING
AND ASSISTANT CORPORATE SECRETARY

JESSICA ELSTON

CONTROLLER

RENEE A. LEWIS

ASSISTANT CORPORATE SECRETARY
AND ADMINISTRATOR, CLAIMS
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LEADERSHIP - COMIMIITTEES

ARKANSAS ADVISORY
COMMITTEE

Wayne A. Hudec, MD, Chair
John G. Elders, MD

Keitha D. Holland, MD

John O. Lytle, MD

Juan C. Roman, MD

Jane M. Sneed, MD

Dennis B. Yelvington, MD

AUDIT COMMITTEE

Katrina M. Hood, MD, Chair
Melanie B. Blake, MD
Michael A. McAdoo, MD
David A. Curbo, CPA*

BUDGET COMMITTEE

Raymond S. Martin, Ill, MD, Chair
Chad T. Couch, MD

Hugh Francis, 1ll, MD

John O. Lytle, MD

William I. Mariencheck, Jr., MD
Michael A. McAdoo, MD
Matthew L. Perkins, MD

Elise E. Schriver, MD

CLAIMS MANAGEMENT
CORE COMMITTEE

Raymond S. Martin, Ill, MD, Chair
Hugh Francis, 1ll, MD

John O. Lytle, MD

Elise E. Schriver, MD

* Non-Member Consultant

CLAIMS MANAGEMENT
COMMITTEE CONSULTANTS

R. Louis Adams, MD
Jon S. Cohen, MD
William H. Edwards, Jr, MD
Daniel S. Ely, MD
Keith L. Goldberg, MD
Brian M. Jerkins, MD

J. Louis Manning, MD
Robert H. Miller, I, MD
J. Philip Moyers, MD
Alan P. Mullins, MD
Frank J. Murabito, MD
David J. Soll, MD

Jane M. Thomas, MD

COMPENSATION COMMITTEE

William I. Mariencheck, Jr, MD, Chair
Chad T. Couch, MD

Hugh Francis, 1ll, MD

John O. Lytle, MD

Raymond S. Martin, Ill, MD
Michael A. McAdoo, MD

Matthew L. Perkins, MD

Elise E. Schriver, MD

Kye Hudson*

EXECUTIVE COMMITTEE

John O. Lytle, MD, Chair
Chad T. Couch, MD

Hugh Francis, Ill, MD
Katrina M. Hood, MD
Raymond S. Martin, Ill, MD
John H. Mize, FCAS, MAAA
Matthew L. Perkins, MD
Elise E. Schriver, MD

INVESTMENT COMMITTEE

Matthew L. Perkins, MD, Chair
Chad T. Couch, MD

Hugh Francis, 1ll, MD

John O. Lytle, MD

William I. Mariencheck, Jr., MD
Raymond S. Martin, Ill, MD
Michael A. McAdoo, MD

Elise E. Schriver, MD

RISK MANAGEMENT
COMMITTEE

Elise E. Schriver, MD, Chair
J. Michelle Allmon, MD
Michael S. Dolan, MD
Daniel S. Ely, MD

JimBob Faulk, MD

Scott R. Fowler, MD
Hugh Francis, 1ll, MD
Katrina M. Hood, MD
Charles S. Joels, MD
John O. Lytle, MD
Douglas O. Olsen, MD
Antwan D. Robinson, MD
Matthew P. Willis, MD

SUCCESSION PLANNING
COMMITTEE

Hugh Francis, 1ll, MD, Chair
John O. Lytle, MD

John H. Mize, FCAS, MAAA
Michael A. Ricciardelli. CPA
Elise E. Schriver, MD

Kye Hudson*

UNDERWRITING COMMITTEE

Chad T. Couch, MD, Chair
Brady W. Allen, MD

Robert J. Berkompas, MD
Mark E. Bigler, MD

Ravi D. Chauhan, MD
Anthony T. Everhart, MD
Hugh Francis, Ill, MD
Benjamin L. Huff, MD
Robert C. Hughes, MD
Shauna Lorenzo-Rivera, MD
John O. Lytle, MD

William I. Mariencheck, Jr, MD
Clinton A. Marlar, MD

Ryan D. Mire, MD

Craig A. Myers, MD
Matthew L. Perkins, MD
Jason A. Weaver, MD

Lisa J. Young, MD
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